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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE APPLICATION OF EUREKA INVESTMENTS, ) 

AN ADJUSTMENT OF RATES PURSUANT TO THE ) CASE NO. 9994 
INC.8 D/B/A RESORT WATER COMPANY FOR 1 

ALTERNATIVE PROCEDURE FOR SHALL 1 
UTILITIES 1 

O R D E R  

On August 10, 1987, Eureka Investments, Inc., d/b/a Resoat 

Water (-ReSOTt Water") 8 filed its application seeking to increase 

its rates pursuant to the AlteTnatiVe Rate Filing Procedure for 

Small Utilities. 

The only intslvenot in this case was the E l k  Lake Ptoperty 

Owners Association ("Paoperty Owners"). The Paoperty Owners 

requested that a public hearing be held and one was held at the 

Commission's offices in Frankfort, Kentucky, on January 5, 1988. 

The Propeaty Owners were represented by Marcus Cavy and assistance 

was pxovided by Gail Leeco of the Utility R a t e  Intervention 

Division of the Attorney General's Office. All requested 

information has been filed. 

At the hearing MY. Cavy made a motion to, .contest the  

juwisdiction of the Commission to be a b l e  to grant a rate 

incieaae,  so long as Resort Water remain8 in violation of p t e v l o u s  

O t d e T 8 ,  or i n  contempt". M t .  Caoy wae instructed to file a 

Transcript of Evidence, filed January 11, 1988, page 75. 



written motion within 10 days of the hearing. A s  of this date no 

such motion has been filed. Therefore, the Commission denies the 

proposed motion. Ma. Nowicke, Owne? and Manager of Resort Water, 

requested a temporary rate increase due to Resort Water's 

inability to pay its bills in a timely manner. MY. Nowicke filed 

his written request  within the 10 day-time period. However, since 

the Commission is determining the issue of a permanent increase at 

this time, MT. Nowicke's request is denied. 

On Septembei 18, 1987, the Commission staff conducted a field 

review of Resort Water's test period financial records. On 

November 17, 1987, the staff issued a report Containing it8 

recommendations. On December 2, 1987, Resort Water filed its 

response to the Staff Report stating that it accepted t h e  staff's 

findings and recommendations. A f t e r  careful review and 

investigatfon of the staff's recommendations, and giving 

consideration to all other evidence of reco ld ,  the  COmmiSSfOn is 

of the opinion that t h e  staff's propcreale awe f a i r ,  just, and 

reasonable and when implemented will provide Resort Watea w i t h  

sufficient cash flow to meet its obligations and provide for 

future equity growth. Therefore, the Cornmiasion affirms the 

staff's recommended increase of $37,030. 

RATE DESIGN 

In its application, Resort Water proposed a schedule of 

rates, a change in rate desigi l ,  and an increase in it6 

availability chavge. Reeorrt Water a l s o  p T O p O 8 e d  to increase 

several non-recurring charges that include its metew temoval 

charge, m e t e r  reinstallation chaige, and service connection 
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charge. In its report, staff recommended that the change in rate 

design proposed by Resort Water be accepted, but that the actual 

schedule of r a t e s  used be based on the revenue increase 

recommended in the report. Staff did not agree with Resort 

Water's proposed increase  in its availability charge, meter 

removal charge, meter reinstallation charge, and service 

connection charge: however, based on the information filed, staff 

developed a charge f o r  meter removal and meter reinstallation. 

During the heating, staff amended Schedule I of the S t a f f  

Report so that the rates and charges proposed by staff reflect the 

revenue recommended in the report. The rates and charges in 
2 Appendix A reflect this change. 

The Commission is of t h e  opinion that the rates and charges 

in Appendix A will produce annual revenues of $69,245. 

FINDINGS A& ORDERS 

1. Resort water should be granted rates which would produce 

additional annual revenues of $37,030. 

2. The rates and charges in Appendix A are the f a i r ,  j u s t ,  

and reasonable rates and charges to be charged by Resort Water in 

t h a t  they should produce annual revenues of $69,245. 

3. Within 30 days of th e  date  of t h i s  Order, Resort Water 

should file w i t h  this Commission its revised tariff sheets retting 

out the  rates approved herein. 

T.E., filed Januaty 11, 1988, page 10. 2 
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IT IS THEREFORE ORDERED t h a t :  

1 .  The t a t e s  and charges i n  Appendix A are t h e  f a i r ,  just, 

and r e a s o n a b l e  rates and c h a n g e s  to b e  chaxqed  by Resort Water for 

serv ice  rendered on and aftew t h e  d a t e  of t h i s  Ovder .  

2 .  Wi th in  30  days of the d a t e  of t h i s  O l d e r ,  Resort Water 

s h a l l  f i l e  w i t h  t h i s  C o m m i s s i o n  i ts  revised tar i f f  sheets s e t t i n g  

out t h e  a a t e s  approved herein. 

Done a t  F l a n k f o r t ,  Kentucky, t h i s  9th day of I?ebnrary, 1988. 

PUBLIC SERVICE COUHISSION 

ATTEST: 

Executive Directon 
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APPENDIX A 

APPENDIX TO AN ORDER OF T H E  KENTUCKY P U B L I C  SERVICE 
COMMISSION I N  CASE NO. 9994 DATED 2/9/88 

The following rates and charges are prescribed for the 

customers in the area served  by Euzeka Investments, Inc. d/b/a 

Resort Water Company. All other rates and charges not  

specifically mentioned herein  shall remain t h e  same as those i n  

effect under authoEity of t h i s  Commission prior to t h e  effective 

date of this Order. 

Gallonage Block 

F i r s t  2 ,000  gallons 
Next 2 , 0 0 0  gallons 
Over 4,000 gallons 

H e t e P  Removal 
Meter Reinstallation 

Rate - 
$19.70 Minimum B i l l  

2.20 per 1,000 gallons 
1.60 per  1,000 gallons 

$56 .00  
40.00 


